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US & Missouri Construction Employment
Cumulative change %; Feb-Oct 2020; seasonally adjusted
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Construction 
Spending 
Impacts
October vs. February

Seasonally adjusted at 
annual rate

TOTAL -0.2% 
Private Residential 7% (single-family 4%; multi 11%); 
Private Nonres -6%; public -2% 
Largest segments (in descending order of October 2020 spending)

POWER -11% 
Electric -13%; oil/gas fields & 
pipelines -5%

EDUCATION -4%
Primary/secondary 3%; 
Higher Ed -14%

HIGHWAY AND 
STREET -11%

COMMERCIAL -3%
Warehouse 5%; 
Retail -12%

OFFICE -4%
MANUFACTURING -9%
Chemical -2%; Electronic -16%; Transp. 
Equip. -20%; Food/Beverage -10%

Healthcare -0.4%
Hospital -2%; Medical Building 
-2%; Special Care 3%)

Transportation -1%
Air -3%; Freight Rail/Trucking 
-2%; Mass Transit 18%)

LODGING
-17%



Construction Input and ‘Bid Price’ 
Producer Price Indexes
Cumulative change %; Feb-Oct 2020; seasonally adjusted
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Summary: 
Construction 
Impacts 

Steep Job Loss, Feb-Apr: -1.1 million
14% of Feb total

Rebound, Apr-Oct: 789,000
80% of Feb-Apr loss

Diverging Job Gains as of % of Loss
103% Residential; 64% Nonresidential

PPP Loans Helped Firms Rehire 
Workers, but Funds are Running Out

Few New Project Announcements; 
Cancellations are Growing

Home Building, Additions and 
Renovations are Very Strong; Mixed 
Multifamily

Increasing Weakness Among Private Nonresidential, State & Local Segments 



Going 
Forward
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US 35%

US 34%
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US 20%

US 37%



McCarthy 
Perspective
Inputs into 
Construction Industry 
Change

Inputs into construction 
rebounded in July across the 
board, essentially picking up 
the losses seen in the last 
few months.
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McCarthy Perspective

Data from BLS

November 2020 ISM U.S. Purchasing Managers' Indices
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The Purchasing Managers Index (PMI) is measured on a 50 Scale, PMI above 50 is considered positive, below is negative

Purchasing Managers Index
Missouri is outpacing the nation in PMI, indicating strong activity in the market.  



St. Louis Construction Activity

 NGA New Campus
 Washington University School of Medicine Neurosciences
 MSD Incinerators Program
 St. Louis Zoo Expansion
 BJC Phase 3 / Queeny Tower Replacement
 Mercy St. Louis Outpatient Expansion
 Mercy South Rehab Center
 Francis Howell New High School
 MLS Stadium
 City Foundry Phase 2
 Jefferson Arms Renovation
 Clayton Police HQ Redevelopment
 America’s Center Convention Complex Upgrades
 Railway Exchange Redevelopment
 SLCC Administration Redevelopment
 Chesterfield Mall Redevelopment
 Wildhorse Village Development
 Henkel Manufacturing Expansion
 Jack C. Taylor Visitor Center – Missouri Botanical Gardens
 SIUE Health Sciences
 Grey Eagle Distribution 
 Iron Hill Development
 Brickline Greenway
 Balke Brown Transwestern Bemiston Place 
 SoGro Apartments

Crane Watch – Under Construction Projects

Source: St. Louis Business Journal Dec 2020

Crane Watch – Proposed Projects



St. Louis 
Perspective 

Limited supply chain delays. They are currently not causing significant 
schedule issues.

With Union contracts in place, labor escalation is around 2.5%-3.0%.

Steel has been a little volatile lately, but downward pricing pressure is 
rebounding now.

Many large projects having bid recently in the St. Louis area, beginning to see 
increased pricing and competition from trade partners.

Cautiously optimistic for 2021 new sales:  Infrastructure, Healthcare, 
Education, S&T

2021 materials and labor prices rise as pipelines fill up. Battle for resources 
continues.

Steady, strong volume through 2022+

Now’s the time to buy!



Nationally: 
Medium-term 
Impacts

Sustained economic recovery depends on safe, effective vaccine that enough 
of the public actually takes

Slower rebound than for other sectors as owners, investors/lenders, 
institutions and public agencies have lost revenue and face uncertainty about 
future demand

Best private prospects: remodeling, local distribution centers, data centers

Less demand than pre-crisis for retail, offices, higher ed, cultural facilities

Probably less demand for sports, entertainment, lodging & travel-related

Best public prospects: depends on federal funding & election outcome

Additional highway funding likely; other infrastructure remains uncertain

Less state & local building construction, especially higher ed



Total 
Construction 
Put in Place
Estimated for the US



Total Construction Put in Place
Estimated for the US

Millions of 
current dollars

3rd Quarter 
2020 Forecast 
(based on Q2 
2020 Actuals)



Thank you
Erin Valentine

McCarthy Building Companies, Inc.

evalentine@mccarthy.com


